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INDEPENCENT AUDITOR’S REFORT
To the Members of Valecha Infrastructure Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Valecha Infrastructure Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2015, and the Profit and Loss and
Cash Flow Staterment for the year then ended and a summary of significant accounting policies and

other explanatory information.

Management’s Responsibility for the Financial Statements
____ The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act") with respect to the preparation cf these financial statements that give
_atrue and fair view of the financial position, financial performance and cash fiows of the Company in
-—————gecordance with the=accounting principles generally accepted in India, including the Atcounting
Standards specified under Section 133 of the Act, read-with Rule 7 of the Companies (Accounts)
Rules, 2014. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasconable and prudent; and design,
implementation and maintenance of adequate iniernal financial controls, that were operating

effeclively for ensuring the accuracy and completeness

of the accounting records, relevant to the

preparation and presentation of the financial statements that give a true and fair view and are free

from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an epinion on these financial statements based on our audit.

=
We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the

Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free

from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company's preparation of the financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on whether the Company has in place an adequate internal financial controls
system over financial reporting and the operating effectiveness of such controls. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness of
the accounting estimates made by the Company’s Directors, as well as evaluating the overall

presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion on the financial statements.




Opinion

In our opinion and fo the best of our information and according to the explanations given to us, the
financial statements give the information required by the Act in the manner so requirec and give a true
and fair view in conformity with the accounting principies generally accepted in India, of the state of
affairs of the Company as at March 31, 2015, and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2015 (“the Order") issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2015, we
give in the Annexure a statement on the matters specified in paragraph 3 of the Order, to the

extent applicable.

2. Asrequired by Section 143 (3) of the Act, we report that:

a. we have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purpose of our audit;

b. in our opinion, proper books of account as required by law have been kept by the Company
S -so far as appears-frem-our examination of those books;

_____c©. the Balance Sheet, Statement of Profit and Loss and Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

d. in our opinion, the Balance Sheet, Statement of Profit and Loss and Cash Flow Statement
comply with the Accounting Standards notified specified under Section 133 of the Act, read

with Rule 7 of the Companies (Accounts) Rules, 2014,

on the basis of written representations received from the directors as on March 31, 2015, and
taken on record by the Board of Directors, none of the directors is disqualified as on March
31, 2015, from being appointed as a director in terms of sub-section (2) of section 164 of the

Companies Act, 2013.

e.

With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and tn the best of
our information and according to the explanations given to us:

—

(i) The Company does not have any pending litigations which wouid impact its financial
position.

(i} The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

(i) There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company

For M/s.D. M. Jani & Company
Chartered Accountants

Firm Regn. No: 104047W
IR

Dilip M. Jani
Proprietor
Membership Number 1723

Place: Mumbai
Date: 28" May, 2015.



Valecha Infrastructure Limited

Annexure to Independent Auditors' Report for the period ended March 2015
(Referred to in Paragraph 1 under the Heading of “Report on Other Legal and Regulatory

Requirements" of our Report of even.date)

(i)

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

Fixed Assets

There is no physical fixed assets in the company. Fixed assets includes cnly Capitai Work in
Progress.

Inventories

There was no inventory lying as on 31* march 2015 and accordingly, the provisions of
Clauses 2 of Para 1 of the Report on Other Legal & Regulatory Requirement are not
applicable to the company.

Loans given

The Company has granted and taken loans Secured or unsecured to and from companies,

firms-or-otherparties-covered in the register maintained under Section 189 of the Companies

Act, 2013,

{a) In respect of the aforesaid loans, the parties are repaying the principal amounts, as

stipulated, and are also regular in payment of interest as applicable.
(b} In respect of the aforesaid loans and interest thereon, there is no overdue amounts,

Internal Control

According to the information and explanations given to us and in our opinion, there are
adequate internal control systems commensurate with the size of the company and the nature
of its business, for purchase of project material and fixed assets. During the course of cur
audit, we have not observed any continuing failure to correct major weaknesses in internal
contral system. However, the same needs to be strengthened.

Public Deposit . e

In our opinion and according to information and explanations given to us, the Company has
not accepted any deposils from the public, therefore, paragraph 1 (v) of the order is not

applicable.
Cost Records

In our opinion and according to information and explanations given to us, maintenance of cost
records has not been prescribed by the Central Government under Section 148(1) of the

Companies Act, 2013.

Statutory Dues

a) According to the information and explanations given to us and on the basis of our
examination of the books of account, the Company is generally regular in depositing its
undisputed statutory dues including Provident Fund, investor education and protection
fund, Employees State insurance, Income Tax, Service tax and any other Statutory dues
with the appropriate authorities. There is no undisputed dues payable, outstanding as on

31st March, 2015.

b) According to the information and explanations given to us, there are no amounts in
respect of income tax, service tax etc. that ot been deposited with the appropriate

authorities on acccunt of any dispute.




(viii)

(ix)

(x)

(i)

{xii)

¢) There was no amount required to be transferred to investor education and protection fund
in accordance with the relevant provisions of the Companies Act, 1956 and rules made

thereunder.

The Company has no accumulated lnsses as at 31™ March 2015 and it has incurred cash
losses in the financial year ended on 31™ March 2015 and there was nc cash losses incurred

during financial year ended 31.03.2014.

In our opinion and according to the information and explanations give to us, the company has
not defaulted in repayment of dues to a financial institutions and Banks.

In our opinion and according to the information and explanations given to us, the terms and
conditions of guarantees given by the Company for loans taken by others from banks or
financial institutions are prima facie not prejudicial to the interests of the Company.

In our opinion and according to the information and explanations given to us, on an overall
basis the term loans have been applied for the purposes for which they were obtained.

During the course of our examination of the books and records of the Company, carried out in
accordanee—with-the-generally acecepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instances of
material fraud on or by the Company,. noticed or reported during the year, nor have we been

~informed of such case by management.

For M/s.D. M. Jani & Company
Chartered Accountants
Firm Regn. No: 104047W
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Dilip M. Jani R Nt 54
Proprietor et

Membership Number 1?259

Place: Mumbai

Date: 28" May, 2015.



Walecha Infrastructure Limited
Balance Sheet as at 31-03-2015

{ Amount in INR)

Mote No As at As at
315t Mar, 2015 31st March, 2014
I. | EQUITY AND LIABILITIES R L
1 | Shareholders' funds P
{a} Share capital 1 'B,Q!:I,IJCI!:! 5,00,000
(b)  Reserves and surplus _3,3_!-1,?#:.1;?_‘2 3,34,82,345
1 2| Non-cirrent liabilities = L .
[a) Leng-term borrowings S0,00,00,000 7,25,00,000
3 c;rr:t:;ﬁa.l;llitie_s . e
{a) Short-term borrowings s 1;20,31;:!.5;2@5 1,57,79,02,671
T {b) Other current liabilities .E_a},?._f.!ﬁ 13,26,970
TOTAL 1,68,57,11,986
Il. | ASSETS
1 | Non-current assets
(a) Fixed assets
) (i) Capital work-in-progress 14,62,03,361
(b) Mon-current investments 1,46,47,16,242
2 | Current assets
_'} {a) Cash and cash equivalents 213076
{b] Short-term loans and advances 145 745,69 307
) (C) Other Current assets 35,000 -
TOTAL i 1,74,38,65,074 | 1,68,57,11,986
_} The notes form an integral part of these financial statements
As per our report of even date For and on behalf of the Board
1| For D.M.JANI & Co.
Chartered Accountants
J D@ga
-
Dilip.M.Jani Cﬁr\\?
)| Proprietor Director ectar
~ | Place : Mumbai.

Date : 28th May, 2015
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: Valecha Infrastructure Limited e
Statement of Profit & Loss for the year ending 31-03-2015

{ Amount in INR)

S e R : Note No As at As at
- Particulars -
: G 31st March, 2015 31st March, 2014

I. | Revenue from operations

Il. | Other income ) 11 3.50,000 43,45,120

. | Total Revenue {1+ 1) R e 00 43,45,120

V. | Expenses: A i :
Other expenses . 12 [ R R 33,708

Total expenses £ 3,58,273 33,708

Profit / { Loss ) before exceptional and extraordinary items and tax (l1l- el e !
V. [Iv) sl e e R E ] 43,11,412

VI, | Exceptional items

VL. | Profit / | Loss ) before extraordinary items and tax (V - V1) 43,11,412

VIl | Extraordinary Items

IX. | Profit / [ Loss ) before tax (VII- VIIT) 43,11,412

X | Tax expense:
(1) Current tax
(2) Deferred tax

X 43,11,412

b

Profit / ( Loss ) for the period

Earnings per equity share:
(1) Basic
(2) Diluted

86.23
£86.23

“10:17)

The notes form an integral part of these financial statements

As per our report of even date For and on behalf of the Board

For D.M.JANI & Co.
Chartered Accountants

e :

Director Director

Dilip.M.Jani

Proprietor

Place : Mumbal.

Date :28th May, 2015.
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Valecha Infrastructure Limited

CASH FLOW STATEMENT FOR THE YEAR ENDED ON 31" MARCH, 2015

As at : Ac at
31.03.2015 ey 31.03.2014
A Cash flow from Operating Activity 20
Profit Before Tax and Extraordinary Item EB,:I'T},"S}' 43,11,412
Add / [Deduct] Adjustment for : e
_Interest Received ox
Opérating Profit befora-working capital changes ¥ [3,2131 43,11,412
Increase in Current Liablities & 54,47,766 (5,17,697)
Increase in Short Term Loans and Advances 11.,'_:'8...9!;1 7,509,330
increase in Other Current Assets : EBE,HDG] d
Met-Cach Flow from Operating Activity EE.EIEHSE-: 45,53,045
B Cash Flow from Investing Activity s _
Capital work in progress (5,43,42,108) (1,38,80,703)
Purchase of Investments = 0. 500,000
NMet Cash flow From Investing Activity {5,43,42,107) (1,34,90,703}
C. Cash Flow from Financing Activities

Proceeds from Short term borrowing 5,16,24,123
Proceeds from Long term bnrrmmg (4,25,00,000)
Met Cash From Financing Acitivities 91,24,123
Met Increase in Cash and Cash Equivalents 1,86,465
Opening Balance of Cash and Cash Equivalents 2,13 26,611
Closing Balance of Cash and Cash Equivalents 51,4?3,'0181- 2,13,076

As per our report of even date
For D.M.JANI & Co.
Chartered Accountants

For and on behalf of the Board

W foy
¥ p 'i &
4 -,., '-.,‘h
Dilip.M.Jani \\k m\r{ S
Proprietor Director irector
Place : Mumbal. e
Date : 28TH May, 2015 - . I
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Note 3 Share capital

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED ON 345T MARCH 2015

31-03-2015

31-03-2014

[ Amount in INR)

! t.ﬁ.in‘-nmi'ﬂii__mn}_

1) Profit & Loss Afc

(I} Authorised Share Capital TR
20,00,000 Equity Shares of Rs 10 each 1 2,00,00,000 2,00,00,000
40,00,000 Prefrence Shares of Rs 10 each d,ﬂﬂm,ﬂﬂﬂ ) 4,00,00,000
b e B LB, 00,00,600 e 6,00,00,000
{M) 1ssued Share capital S A
50,000 Egiity Shares of Rs 10 gach 500,000 5,00,000
Total B =i E 00,000 5,00,000
E.I-Ili Reconcillation of Esh.a.rlas outstanding at the beginning and the at the end of the reporting period
Opening no. of 50,000 Equity Shares of Rs 19.00 each alloted as fully paid 5, 00,000
Issued during the
[period- Mil
Ousianding at the 50,000 Equity Shares of Rs 10.00 each alloted as fully paid
end of the period-
5,00,000
[V} Share Holding Pattern-Share in the Company held by each shareholder holding more than 5% shares and held by the holding and fellow subsidiary Company :
Valecha Engineering Limited {Holding Company) - C. Y. 50,000 Equity Shares of Rs 10 each (P. Y. 50,000 Equity Shares of Rs 10 each) g 100 % Holding
(V) Terms / Rights attached to Shares:
{a) The company has anly ane class of equity shares having par value of Rs, 10/- per share. Each holder of equity shares Is entitled to one vote per share,
(b} In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of
all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.
Note : ' Reserves and surplus i S e 31 01 301 5 31-03-2014

Opening Balance 3,34,82,345 2,91,70,933
Profit/(Loss) for the year -8,273 43,11,412 3,34,82,345
Total FESET 3,34,82,345

[ Amount in INR]}

T R i e R




NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED ON 315T MARCH 2015

Mote 2: "~ Long-term borrowings T T - 31-03-2015 - 31-03-1014
{ Amount in INRJ [ Amount in INR)
{1} Term Loan = -_: | 50,00,00,000 i
From Banks | Secured) e '
[ Term Loans against the Pledge of shares, Immovable Property |
~“From others | Secured) ) - - Ellti 7,25,00,000
{ Term Loans against the Pledge of shares } e |
Total 50,00,00,000 7,25,00,000
Naote 4: © Short-term bor-owings 31-03-2015 31-03-2014
{ Amount in INR} { Amount in INR)
n Loans & Advances from related parties it Lt
Unsecured . - 120.31,16,266 1,57,79,02,671
Total | 1,20,31,16.266 1,57,79,02,671
Note 5: | Other current labllltles R e 31-03-2014
| Amount in INR)
n Other Payables
a Statutory remittances 34,271
b Interest Fayable ] -
C Others i T SERALE 12,92,6589
Total © 67,74,736 13,26,970




R o E R T
{ Amount in INE)

‘. . n -Pmnpu'nt’r'\m Expenses

= |

14,62,03,361
14,62,03,361

€
( n Investment {at Cost - Fully Pald)
€

a Investment in Equity Shares of Subsidiaries - Unugoted

I Imvestinent in Valecha Badwani Sendhwa Tolkways Limited 3,70, 00,000 3.70,00,000
£) {37.00,000 Equity Shares Face Valus of Rs 10 Each)
i Investment in Valecha LM Toll Private Limited 7,40,00,000 7,40,00,000
(74,00,000 Equity Shanes Facs Value of Rs 10 Each |
{ ) b fnvestment in Equity Shares of other entity - Quoted
i Investment in Jyoti Structures Limited ’ £3,26,26,242 83,26,26,242
& 52,391,800 Equity Shares Face Vahee of R3 2 Each]  *
' 3 Inwestment in Debentures of subsidiary - Unguoted
E:’ i Invetment in CCD - Valecha LM Toll Private Limited 37,31,00,000 % 37,31,00,000
- 13,73,10,000 CCD Face Valos of Rs 10 Each ) f
i Ivestment in Valecha Badwani Sendhwa Tellways Limited 14,E0,00,000 14,80,00,000
D [1,48,00,000 CED Face Vabue of As. 10 Each] 1,46,47,26,242
Total 1,4G,47,26,242
=
tarket value of quoted investments 17,48,91,080

|



Mote 8~ Cashand cash equivalents™ "~~~ he - 31-03-2015 ¥ 31-03-2014
¢ . tmm‘lm“] i ! { Amount in INR)
(It  Cash on Hand y - 118
{1} Balances with Banks =
[ tm Current Accounts § 1,12,8953
Total 2,13,078
. Hote 5: Short-term foans and advances 31-03:2015 31-03-2014.
i © o {Ammount in INR) { Amount In INR)
(i} Loans & Advances to related parties 7,45,69,307
Total 7.45,68,307
{ 4 e L R T
&) MNote 100 Other Currént Asset = . 31-03-20157 ©31-03-2014
 {Amount in INRJ & { Armount in INR)
{1} TDS Receivable -
) Total
E)
-~ .I, L
",
.
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Tote 11: . Other income

31-03-2015 © 31-03-2014
[ Amount in INE) { Amount in INR)
{1} Income from Dividend i 43,45,120
{1} Consultancy Fees Recd. 3,_50._000- .
Tatal 3,50,060 43,45,120
Note 12:  Other expenses Cue- 31032015 =50t 31032014
% ST i ,g,,m_!;',uﬁf |n'tr§!l:ﬁj ¥ { Amount in INR)
(I} Payment to Auditors : 33,?!]3 1 33,708
(I} Other Expenses 3,24,565 -
Total 3%5273 33,708.00




(13)

(14)

(15)

(16)

Notes on Accounts Forming Part of the Balance Sheet as at 31" March, 2015

NOTES TO THE FINANCIAL STATEMENTS

Significant Accounting Policies:

The commercial activity of company is yet to commence. However there is a receipt of Other
income during the year, hence the Profit & Loss accounts has been prepared.

Basis of Preparation of Accounts:

The financial statements have been prepared under the historical cost convention in
accordance with the generally accepted accounting principles and the provisions of
the Companies Act, subject to what is stated herein below, as adopted consistently

= by the Company.

- r
ii. The Company follows accrual system of accounting except otherwise stated.

Investments:
Long term Investments are stated at cost.
Contingent Liability:

Corporate Guarantee issued in favour of the Lenders on behalf of their subsidiary towards
the Project Finance of the Toll Project. Loan amount outstanding as at 31.03.2015 was

Rs.72,11,00.00 Lacs (Previous year Rs. 2,11,00.00 Lacs)
Segment reporting: .
There is o segment to be reported hence the AS-17 is not applicable.

Related Party Disclosure:

A) The Name of related parties with the nature of relationship :

T -

© Promoters & Associates Relationship
Valecha Engineering Limited Holding Company
Valecha LM Toll Pvt. Ltd. Subsidiary Company ( 74% Holding )
Valecha Badwani Sendhwa Tollways Limited | Subsidiary Company { 74% Holding )
Valecha Kachchh Toll Roads Ltd. Associates
Valecha Power Ltd. Associates
Valecha Reality Ltd. Associates Bl

Key Management Personnel Relationship

Mr. Jagdish K. Valecha Director
Mr. Dinesh H. Valecha Director
Mr. Umesh H. Valecha Director




B) Transaction with the Related Parties

a. Promoters & Associates

n (Rs. InLacs)
MNature of Transaction ~ 2014-15 2013-14
Equity Capital by Holding Company isnes PO BRDNSSGS -1 5.00
_Equity Capital in Subsidiary Company 1110.00 1110.00
Investment in CCD in Subsidiary Company 5211.00 5211.00
Advance Outstanding Receivable 745.46 745.31 |
Advance Outstanding Payable -~ | 12044.90 15781.03
b. Key Management Personnel — Transaction Nil
~ {17)  Remuneration to Auditor:
- ' (Amt in Rs.)
sl. No. .| Detail 2014-2015 { 2013-2014
————teEe =] Audit'FEE 30,000 ‘ 30,000
2 Service Tax - 3,708 | 3,708 |
Total ; 33,708 33,708

{18) The previous years’ figures have been reworked, regrouped, rearranged and reclassified

wherever necessary.

As per our report of even date For and on behalf of the Board

For D. M. JANI & CO. e,
o] M. J. AR

Chartered Accountants P il
: \r,r L |

QF . i
O (57 ca s
T s ,,-5-310

irector)

DILIP. M. JANI
(Proprietor)

(Director)

Place :Mumbai

Date :28" May, 2015.
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Independent Auditors’ Report

To The Members of

Malecha Infrastructure Limited

o Rﬁmrt on the Consolidated Financial Statements

We have audited the accompanying Consolidated financial statements (the

“Consolidated Financial Statements”™) of Valecha Infrastructure Limited (“the Company™)

and its subsidiaries hereinafter refer to as the “Group”, which comprise the
Consolidated Balance Sheet as at March 31, 2015, and the Consolidated Statement of
Profit and Loss, Consolidated Cash Flow Statement for the year then ended, and a

summary of significant accounting policies and other explanatory informatipn.

Management’s Responsibility for the Consolidated Financial Statements

[

The Company’s Board of Directors is responsible for the matters stated in section 134
(5) of the companies Act, 2013 (“the Act”) with respect to the preparation of these
Consolidated Financial Statements to give a true and fair view of the consolidated
financial position, consolidated financial performance and consolidated cash flows of
the Group in accordance with the accounting principles generally accepted in India

including the Accounting Standards specified under section 133 of the Act read with

rule 7 of the Companies (Accounts) Rules 2014. This re_spﬁnsibﬂil}' includes the
design, implementation and maintenance of internal control relevant to the preparation
and presentation of the Consolidated Financial Statements that give a true and fair view

and are free from material misstatement, whether ] T eITOr.

by =




Auditor’s Responsibility

3. Our responsibility is to express an opinion on these Consolidated Financial Statements

based on our audit.

4.  We conducted our audit in accordance with the Standards on Auditing and other
applicable authoritative pronouncements issued by the Institute of Chartered
Accountants of India. Those Standards and pronouncements reguire that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance

about whether the Consolidated Financial Statements are free from material

misstatement.

f
1

5 An audit involves performing procedures to obtain audit evidence about the amounts

and disuidéﬁres in the Consolidated Financial Statements. The proeedures selected
depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the Consolidated Financial Statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the
Companies preparation and presentation of the Consolidated Financial Statements that
give a true and fare view, in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by

Company’s Directors, as well as evaluating the overall presentation of the Consolidated

Financial Statements.

6. 'We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinion on the Consolidated Financial Statements..

Opinion :

7. We Report that the Consolidated Financial Statements have been prepared by the
Companies Management in accotdance with the requirements of Accounting Standards

(AS) 21 — Consolidated Financial Statements. ing to the information and




explanations given to us, proper books cf account as required by law have been kept by

the Company.

Based on our audit and on the other financial information of the components of the
Group as referred to in paragraph 9 below, and to the best of our information and
according to the explanations given to us, in our opinion, the aforesaid Consolidated
Financial Statements give a true and fair view in conformity with the accounting
principles generally accepted in India of the state of affairs of the Group as at March

31, 2015 and its consolidated loss and consolidated cash flow for the year ended on that

date.

— Other Matters

9.

R ﬁ’e_hﬁx;é_réﬁ-ed cn the unaudited financial statements of certain subsidiaries whose
financial statements reflect total assets (net) of Rs. 32,908.38 Lacs as at March 31,
2015. Total revenues (net) of Rs. 3,522.10 Lacs and net cash flows amounting to
Rs. (238.55 Lacs) for the year ended on that date. These unaudited financial statements
have been certified by the respective Boards of Directors of these companies have been
furnished to us by the Managefnent and our report insofar as it relates to the amounts

included in respect of subsidiaries is based solely on such certified unaudited financial

statements, £

Report on Other Legal and Regulatory Requirements

10.

As required by ‘the Companies (Auditor’s Report) Order, 20157, issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act (hereinafter
referred to as the *Order’) based on the comments in the Auditors’ Reports of the
Holding company and subsidiary companies, we give in the annexure a statement on

the matters specified in paragraphs 3 & 4 of the order, to the extent applicable.




d.

£.

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of

our knowledge and belief were necessary for the purpose of our audit of the aforesaid

consolidated financial statements.

In our opinion, proper books of account as required by law relating to preparation of
the aforesaid consolidated financial statements have been kept by the Company so far

as it appears from our examination of those books and the reports of the other

auditors.

“The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss and
the Consolidated Cash Flow Statement dealt with by this Report are in agreement
* with the relevant books of account maintained for the purpose of preparation of the

consolidated financial statements.

In our opinion, the aforesaid consolidated financiai statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the

Companies (Accounts) Rules, 2014.

On the basis of the written representations received from the directors of the holding
company and the subsidiary companies as on March 31, 2015, and taken on record by
the Board of Directors of holding company and its subsidiaries companies, none of
the directors is disqualified as on March 31, 2015, from being appointed as a director

in terms of section 164 (2) of the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and

to the best of our knowledge and belief and according to the information and

explanations given to us : T S D

The consolidated financial statements disclose the impact of pending litigations as at




il. The Company has made provision as at March 31, 2015 in the consolidated financial
statements as required under the applicable law or accounting standards, for material

foreseeable losses, if any, on long-term contracts.

i1, There were no amounts required to be transferred, to the Investor Education and
Protection Fund by the holding company and its subsidiary companies during the year

ended March 31. 2015,

For D. M. JANI & CO.
FRN : 104047W

S A ... A _ q

Place : Mumbai ' DILIP M. JANI

Proprietor

Date : 28™ May, 2615. Membership No. 17259
*




ANNEXURE TO INDEPENDENT AUDITOR’S REPORT
ON THE CONSOLIDATED FINANCIAL STATEMENTS

As stated in Para 1 * Report on Other Legal and Regulatory Requirement in our Auditors’
report of even date, the following statement is based on the comments in the Auditors reports

on the Consolidated financial statements of the Holding Company and subsidiary companies.
I. Inrespect of fixed assets : of the Holding Company and Subsidiary Companies

a)  The Holding Company does not have physical fixed assets except capital work in
progress and its subsidiary companies have maintained proper records showing full

particulars-ineluding quantitative details and situation of fixed assets on the basis of

available information.

. _H _I “b}_;fus e-x_p!a_in;d io_is, all the fixed assets have been physically verified by the management
of the its subsidiary companies in a phased periodical manner, which in our opinion is
reasonable, having regard to the size of the Company and nature of its assets. No

material discrepancies were noticed on such physical verification.

2. There was no inventory lying in the Holding Company and its subsidiary companies as
on 31" march 2015 and accordingly, the provisions of Clauses 2 ¢f Para 1 of the

Report on Other Legal & Regulatory Requirement are not applicable to the company.
=

3.  The Holding Company, its subsidiary companies have granted and taken unsecured

loans, to and from companies, firms or other parties covered in the register maintained

by it under Section 189 of the Act.

(a) In respect of the aforesaid loans, the parties are repaying the principal amounts, as

stipulated, and are also regular in payment of interest as applicable.

(b) In respect of the aforesaid loans and interest thereon, there is no overdue amounts.

4. In our opinion, and according to the information and explanations given to us by the
management of the respective companies, there is an adequate internal control system

commensurate with the size of the Company




purchase of inventory and fixed assets and for the sale of goods and services and we
have neither come across, nor have been informed of, any continuing failure to correct
»

major weaknesses in the aforesaid internal control system of these companies.

In our opinion and according to information and explanations given to us, the Holding
Company and its subsidiary companies has not accepted any deposits from the public,

therefore, paragraph | (v) of the order is not applicable.

In our opinion and according to information and explanations given to us, maintenance

of cost records has not been prescribed by the Central Government under Section

148(1) of the Companies Act, 2013.

7.  In Respect of Statutory dues :

a) According to the information and explanation given to us in respect of Holding company

b)

c).

8.

and its subsidiary companies, undisputed statutory dues including Provident Fund,
Employees’ State Insurance, Income Tax, Sales Tax, Wealth Tax, Service Tax Duty of
Customs, Duty of Excise, Value Added Tax, Cess and other material statutory dues

have been generally regularly deposited with the appropriate authorities.

According to the information and explanations given to us, in respective companies, no

undisputed amounts payable in respect of the aforesaid dues were outstanding as at

March 31, 2015 for a period of more than six months from the date of becoming

payable.

According to the information and explanations given to us and on the basis of the
examination of the records of the Holding Company and its subsidiary companies no

amounts required to be transferred by the companies to Investors Education and

Protection Fund.

The suhsidi;r}' cu;l.lpanies have accumulated losses at the end of year on a

standalone basis and has incurred cash losses on a standalone basis in the immediately
preceding financial year and during the financial year. The Holding company do not
have any accumulated losses at the end ef tli¢iyear on a standalone basis and have

===
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incurred cash losses on a standalone basis during the year and there was no cash losses
incurred by the Holding company in the immediately preceding financial year. On a
consolidated basis, the Holding company and its subsidiary companies have
accumulated losses at the end of the year and have incurred cash losses during the year

and have also incurred cash losses in the immediately preceding financial year.

9.  In our opinion and according to the information and explanations give to us, the Holding

Company and its subsidiary companies have not defaulted in repayment of dues to a

financial institutions and Banks.

10 In our opinion and according to the information and explanations given to us, the terms

— __and condifions on which the Holding company has given the guarantees for loan taken

by its Subsidiary and its Holding Company from Banks is not prejudicial to its interest.

11. In our opinion and according to the information and explanations given to us, The
Holding Company and its Subsidiary companies have raised term loans during the year.
The term loans outstanding at the beginning of the year and those raised during the year

have been applied for the purpose for which they were raised.

12.  During the course of our examination of the books and records of the Holding
Company, carried out in accordance with the generally accepted auditing practices in
India, and according to the information and explanations given to us, and the other
auditors, in respect of subsidiaries, we have neither come across any instances of
material fraud on or by the Company, noticed or reported during the year, nor have we

been informed of such case by management.

For D. M. JANI & CO.

Place : Mumbai ILIP M. JANI
Proprietor
Date : 28™ May, 2015. Membership No. 17259




Valecha Ir_afras‘.ructqra Limited

Consolidated Balance Sheet as at 31-03-2015

{ Amount in INR}

. Particulars

Note No

31st Mar, 2015

As at

As at
31st March, 2014

I. | EQuUITY ..ﬂ-ND LIABILITIES

1 | Shareholders’ funds
{a) Share capital
(b} Reserves and surplus

i L W W

5,00,000
(29,47,22,111)

Minaority Interest (7,63,15,079)
g 2| Non-current liabilitles — A R e
1 . (a)  Long-term borrowings _'3-,_4_8,3_5,6%_-1_3__5 3,10,61,38,149
% {b) Deferred tax liabilities (Net) - 3,79,99,440 5,18,54,665
L 3|currentliobilities . PRt
"- {a} Short-term borrowings i551,36,93,08,910 1,67,13,81,395
: {b}—Trade Payables = - 1,52,99,997 1,66,95,622
L {c} Other current liabilities e .50 03,207 8,02,30,603
*[ TOTAL 4,55,57,63,245
i. 1. | ASSETS
o 1 | Non-current assets
[ {a) Fixed assets
e (i) Tangible assets 45,34 985
: (i) Intangible assets 3,30,80,05,179
F_; (iii) Capital work-in-progress = 14,62,03,361
£ | Non-currentinvestments 83,26,26,242
"_r_j 2 | Current assets
{a] Cash and cash equivalents 16,92,60,069
L,J (b}  Short-term loans and advances 8,66,92,018
{c) Other Current Assets 84,41,392
L4
|- TOTAL 4,55,57,63,245
N The notes form an integral part of these financial statemeants
w4 per our report of even date For and on behalf of the Board
For D.M.JANI & Co.
:]artered Accountants
: :
Dip.MJani ~ F
‘roprietor Director
:l:e : Mumbai, o

" ate : 28th May, 2015.

oW W
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Valecha Infrastructure Limited

Consolidated Statement of Profit & Loss for the year ending 31-03-2015

{ Amount in INR)

Total expenses

Nate Na Hrru P AR e

| 315t March, 2014 |

I. | Revenue from operations 36,20.27,306
In. | Other inccme 1,64,79,618
Il | Total Revenue {1+ 1) 37,85,06,923

V. | Expenses:

MPROC Premdum = 1,11,35,250
Employee Benefit Expenses 79,099,801
Financial Cost 34,56,17 442

—— 'Depreciation Samortisation 18,29,89,567 |,
Other ecxpenses 2,20,48,879
' ) 56,57,50,939

v. | Profit /[ Loss ) before exceptional and extraordinary items and tax (I11-1V) {19,12,84,016)
WVi. | Exceptional items
VIL. | Profit / { Loss | before extraordinary items and tax [V - Vi) {19,12,84,016)
VIl | Extraordinary Items -
I¥. | Profit / { Loss ) before tax (VII- VIIT) (19,12 84,016)
X. | Tax expense:
. {1) Current tax -
{2} Deferred tax (1,34,06,277)
PROFIT / [ LOSS ) FOR THE YEAR [BEFORE ADJUSTMENT FOR MINCRITY
¥, [INTEREST){ W -vI1} {17,78,77,739)
Add : Share of Loss Transfer to Minority Interest 4,73,69,179
PROFIT / [ LOSS ) FOR THE YEAR (AFTER ADJUSTMENT FOR MINORITY
INTEREST) { VIl + VIl ) {13,05,08,560)
Xl [ Earnings per equity share:
{1) Basic (2.610)
(2} Diluted (2,610)
The notes form an Inte&rnr part of these financial statemeants
As per our report of even date For and on behalf of the Board
For D.MUJANI & Co.
Chartered Accountants
Dilip.M.Jani ﬁ“rs’ i
Froprietor Director irector
Place : Mumbai. .
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Valecha Infrastructure Limited

CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED ON 31" MARCH, 2015

As at

31.03.2014

A Cash flow from Operating Activity
Profit Before Tax and Extraordinary Item
Add / (Deduct) Adjustment for :

{19,12,84,016)

Interest Received 1,21,34,498
_ Dividend on Investment 43,45,120
Operating ‘r"‘_mfit before working capital changes (17,48,04,398)
Trade and other Receivable (1, 13.95,312}
Trade and other Payables 3,94,45,827
n Opera (14,67,57,883)

" Net Cash Flow from Operating Activity
B Cash Flow from Investing Activity

Interest Received

(1,21,34,498)

Dividend on Investment (43,45,120)

Tangible Assets 1,68,517

Intangible Assets 3,43,508 18,23,43,509

Capital work in progress TSJ’ _ﬁi‘i&ﬁi (62,79,744)

Net Cash flow From Investing Activity 11,88,20,666 15,97,52,664
|| C. Cash Flow from Financing Activities : i "

Proceeds from horruw]ngs (1,00,75,493)

Met Cash From Financing Acitivities (1,00,75,493)
il

Met Increase in Cash and Cash Equivalents (2,88 626) 29,19,288
Il Opening Balance of Cash and Cash Equivalents 1@9@}% 3 16,63,40,781

Closing Balance of Cash and Cash Equivalents . 15,03,39,443 16,92,60,069

As per our report of even date
For D.M.JANI & Co.
Chartered Accountants

D}&.

Dilip.M.Jani
Proprietor

Place : Mumbai.

Date : 28th May, 2015

Y

Director

For and on behalf of the Board




| Amount in INR)

1) Authorised Share Capital
20,00,000 Equity Shares of Rs 10 each 2,00,00,000
'}ﬂ,ﬂﬂ,ﬂﬂﬂ Prefrence Shares of Rs 10 each 4,00,00,000
6,00,00,000
1) Issued Share capital
0,000 Equity Shares of As 10 each = 5,00,000
Lf_ T T = " = 5,00,000
= i - Ir i .
1) Reconcilistion of the shares outstanding at the beginning and the at the end of the repgrting period
Opening nat. of 50,000 Eqump Shares uf Rs 10.00 each al'll:rted as fully paid
g s I 5,00,000
asued during the
riod- il
Oustanding atthe 50,000 Equity Shares of Rs 10.00 each alloted as fully paid
1 of the period-
5,00,000
Fy} Share Holding Pattarn-Share in the Company held by each shareholder holding more than 5% shares and held by the holding and fellow subsidiary Company :
Valecha Engineering Limited (Holding Company) - C. Y. 50,000 Equity Shares of Rs 10 each (P. Y. 50,000 Equity Shares of Rs 10 each) - 100 % Holding
(V) Terms / Rights :ttll:hv&d to Shares: ®
q {a) The company has only one class of equity shares having par value of Rs. 10/- per share. Each holder of equity shares s entitled to one vote per share.
) In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of
1 pmbun 1o the number nf Equit sh:m held h'p the sh:fehcﬁﬁers .

| Amount in INR)
{_Isecurity Premium account 7,31,12,000
H Proflt & Loss Afc s
D Opening Balanca (36,78,34,111) 5 ; {23,73,25,551)
Profit/{Loss) for the year (15,34,76,424) : {13,05,08,560) (36,78,34,111)
(29,47,22,111)




{ Amaunt in INR)
Compulsory Convertikle Debenture | 18,31,00,00C
(Unsecurad) it

Comgudsory Convertible Debenture are to be converted into Equity Shares

Termblcan

Secured :

(i} From Banks {BOT Project Finance)

[ Term Loans are Secured by first pari passu charge on the moveable/
immevable assets and all intangible assets by way of mortgage/
hypothecation, and first charge on rights and interest in project,

present and future and by way of pledge of shares of the company by VIL )

2,71,17,00,000

(i} From Banks - Other Term Loans
[ Term Loans against the Fledge of shares & immaovable property |

7.25,00,000

Unsetured : e

_Loans & Advances from related parties—— 13,68,38,149

3,10,61,38,149

Armaunt in INR)

5,18,54,665
5,18,54,665

te5: - Shor

& in INR)

Amoun

Current Maturity of Long Term Debt-Bank 6,88,00,000.00
Loans & Advances from related parties .

Unsecured # 1,60,25,81,396

1,67,13,81 396
T A Lo |

03-20

[ Armount in INR)

Other than acceptances 1,66,95,622
1,66,95,622
| Amount in INR)
D Other Payables
a Statutory Remittances 1,35616
D, b otheRy - LEmogiaane S - TiEERE— — "  B,00,%4,987
a Total 8,02,30,603



NOTES ON CONSOLIDATED FIN

L STATEMENTS FOR THE YEAR ENDED ON 315T MARCH 2015

MNote 8: Fixed, Assets

Gross Block Accumulated Depreciation Net Block
5 Uepr&l?latiﬂnli
Balance as at Additions/ Balance as at Balance as at charge forthe Balance as at Balance as at Balance as at
Details 1 April 2014 (Disposals) 31 March 2015 1 April 2014 Period 31 March 2015 | 31 March 2015 1 April 2014
() | Tangible Assets
Land - Freehold 6,90,825 6,290,825 - - €,90,825 £,90,825
Plant and Equipment 6,37,800 47,906 6,85,706 1,02,876 1,29,611 2,32,487 4,53,219 5,34,924
Furniture and Fixtures 3,13,450 3,13,450 48,148 37,005 85,153 2,288,297 2,865,302
Vehicles 579,643 5,79,643 113,681 ] 93,192 2,086,873 3,72,770 465,962
Computer 21,58,068 1,66,284 23,24 352 6,03,270 15,95 545 21,98,815 1,25,537 15,54,798
Dfﬂme_ Eli:.]l..li!:lml!nt ' 10,96,705 10,96,705 73,531 ] 3,07,554 3,81,085 715,620 10,23,174
Hotars e e 54,76,491 2,14,190 56,90,681 9,41,506 21,62,907 31,084,413 25,86,268 45,34,985
(1) | Intangible Assets i
Fqnl.:e.ssuill:ll.'iﬁiﬂ_! BI&ht 3,659,31,70,350 - 3,69,31,70,350 38,51,65,171 18,23,43,509 56,75,08,680 3,12,56,61,670 3,30,80,05,179
g TﬂtaL Ll i : 3,69,31,70,350 - 3,69,31,70,350 1 38,51,65,170.53 18,23,43,509 56,75,08,680 3,12,56,61,670 3,30,80,05,179
{Ill)| Capital Work in Progress 14,62,03,361 543,42,108 20,05,45,469 . - - 20,05,45,4659 14,62,03,261
|

Note : No Depreciation is ::Harged on Freehold Land.




) ' Note 3: ‘Non-current investments 31-03-2015 ~ 31-03-2014
: | Amountin INR) { Amount in INR}
I {1} Invetment (at Cost - Fully Paid)
I b Investment in Equity Shares of other entity - Quoted i
i Inwvestment in Jyoti Structures Limited B3,26,26, 242 83,26,26,242
I 154,31, 800 Equity Shares Face Valus of R 2 Each) __ i .i )
: Total ‘83,26,26,242 83,26,265,242
I Market value of guoted investments 13,55,86,580 17,48,91,080
} Mote 10: ~ (ash and cash equivalents E s - 3 _31-03-2015. 31-03-2014
‘Li ] : {AmauntinINR} | Amount in INK)
")) cashon Hand i 27,09375 -28,62,071
l : (I} Balances with Banks S ; A s
In Escorw Accounts 1,39,74,912
l Balance held as DSRA deposit 13,90,77,655
Irterest Accrued on Bank Term Deposit 20,446,281
I’ [N} Balances with Banks £t Bl
{ In Current Accounts } o 93,57,625 1,12,99,151
I Tatal © 15,03,39,443 16,92,60,069
|
F i AT
i:_ ate 11. e 3 & i 31032014 0
[ Amount in INR)
il -
| =
[} Loans & Advances to related parties . 7.52,31,747
i‘ y M}  Security Deposits 79,000
r
- () Prepaid Expenses 2,731,993
e (V) Balances with Govt Authorities 1,11,07.278
L) 8,66,92,018
i
Tjeiz  Othercumentassets T R — uio30
{ Amount in INR)
=
I} Unamortised Expenses
. Preliminary Expenses 10,67,695
U m other
TOS Receiwable 73,73,697
B4,41,392

L‘bUUU'&'I’JrrJ
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Note13:  Revenue From Cperations. AR $31-03-2014
{ Amount in INR)
(1} Revenue From Toll Collection 26,26,27,305
() Annuity Income 9,94,00,000
36,20,27,305
[ Armount in INR)
{1} Income from Dividend 43,45,120
{1} Interest Income ; 1.21,34.498

——{I}= Consultamcy Fees Recd: — BE = r-

1,64,79,618

( Admisunt In mm

{1] Salaries & Wages 67.44,614
(1) Contribution to Provident Fund 461,482
() Others E 7.93,705

Total 758 759,599,801
21-03-3014

{ Amount in IH.R.,'I-

34,56,17,442
34,56,17,442

EFEERT T
11,000
71,554

(N} Communication
(i} Insurance * 7,67,992
{W} Legal & Professional Fee 38,48,917
{v] Postage & Telegram *

(V1) Power & Fuel 22,37,097
{vil) Printing & Stationery 2,24,941
(Vi) Rates & Taxes 6,38,154
{IX} Repair & Maintenance 40,13,767
{X] Security Expanses 16,60,578
(%1) Travelling & Conveyance 3,85,435
{x0) Toll Operator Fees 55,24,755
(¥} Payment to Auditors 2,659,664
(¥Iv} Sundry Operational Expenses 16,83,881
247,994

(%V] User fee to MPRDC

(V1) Preliminary Exp W/0

(¥vll) Toll Collection System - AMC
{3vi)  Other Expenses
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NOTES FORMING PART OF THE CONSOLIDATED ACCOUNTS AS AT 31* MARCH, 2015

(18)  Significant Accounting Policies:
A. Consolidation of Accounts
a. The consolidated financiai statements are prepared in accordance with Accounting
Standard (AS) 21 on Consolidated Financial Statement issued by Institute of Chartered
Accountants of India. The Consclidated Financial Statements comprise the Financial
Statements of Valecha Infrastructure Limited (Holding Company) and its Subsidiary
Companies,
b. The share of Minority Interest in the net assets of consolidated subsidiary is identified
and presented in the consolidated financial statement separately.
- —¢—The List-of Subsidiaries included in the consolidated financial statements are as under.
— i = As 2t 31.03.2015 Asat31.03.2014
[ - Froportion
| Proportion _of Proportion
Proportion of of voting ownership of voting
Sr. Country of ownership power held interest power
No. Mame of the subsidiary company Incorporation interest (%) {3a) (%) held ()
1
Valecha LM Toll Pyt. Ltd. India Td4% 74% 7% T4%
2 {
Valecha Badwani Sendhawa Toll Ways Ltd. India 74% | 74% Ta% l Ta%
B. Investments:
Investments cther than subsidiaries have been accounted as per Accounting Standard (AS)
13 on “Accounting for Investment”
C. Other Significant Accounting Policies:
These are set out under “Significant Accounting policies” as given in the Company’s Separate
Financial Statements.
D. The previous years’ figures have been reworked, regrouped, rearranged and reclassified

wherever necessa ry.

As per our report of even date

For D. M. JANI & CO.
Chartered Accountants

DILIP. M. JANI

Proprietor

Place
Date

: Mumbai
: 28™ May, 2015.

For and on behalf of the Board




